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with the fact that mankind had accelerated the production of
goods far beyond the capacity of the individual to earn the
money to buy them. The result was glutted markets in which
prices came down with a run ; and the resultant unemployment
still further reduced consuming-power. Bewildered humanity
found itself starving in the midst of plenty. The effects soon
spread everywhere, for the raw materials of industry are drawn
from every corner of the globe. And all this soon had its
effect on governments, for taxation everywhere became less
productive at the very time when unemployment was causing
a great increase in the cost of " social sendees." Thus one part
of the body politic after another was smitten with paralysis,
and the difficulties of one nation involved all the others.
The full force of the economic blizzard burst in 1930. In the
United States, where a " boom " had raised the share-prices of
industrial concerns to fantastic heights, there was a sudden panic
which ruined tens of thousands in a few days. Then came the
failure of the Credit Anstalt of Vienna (largely owing to the
Peace which had left that city a capital without a country),
which made people doubt the safety of the large sums which
had recently been lent to Germany. The withdrawal of assets
made it impossible for the German Republic to continue the
payment of reparations under the " Young Scheme " (which
had succeeded to the " Dawes Plan"). President Hoover of
the United States therefore proposed a moratorium for all
reparations and war-debts; but France demurred in the hope
of extorting further political concessions from Germany, and
so the deadlock continued.
In the following year the British Government became involved
in the crisis. The rapid growth of unemployment, the falling-
off in exports, the decreased receipts from taxation, raised a
question whether the country would be able to balance its
accounts at the end of the financial year. This made foreign
bankers withdraw their deposits from the Bank of England, with
the result that the Bank had to suspend its undertaking to pay
gold on demand—the main support of the national credit, and

